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Let’s just close our eyes and imagine for a minute.  

It’s a bright sunny morning, and the date is 20thSept, 2030. You are just out of 

your bed, brushing your teeth.  

Just as you enter your kitchen for the breakfast, you see a suitcase lying on 

the floor.  

You open it and find hard cash worth Rs 5 crore inside.  

Will you be thrilled? Would you feel financially secure?  

Will it make a substantial difference in your life?  

Will it lead you to achieve some of your dreams and aspirations? 

 

Compounding your way to 

become a Crorepati 101 
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I'm certain, the answer to the above questions would be a definite YES!  

Well, the above imagination may sound like a dream! But In this article, I’m going to 

show you how becoming a crorepati is not just a dream anymore.  

 

I will demonstrate how you can become a crorepati with some common 

sense, simple maths and discipline. 

 

Now you might ask, is it that easy to become a crorepati? The answer would be 

NO! It’s simple, but not easy!  

Just think about this, if it were that easy wouldn’t every tom, dick and harry be a 

crorepati by now? 

So no doubt it requires some effort that a lot of people are not willing to put. But, if 

you are willing to be disciplined and put some effort, the objective of becoming a 

crorepati is just ten years away. Just remember a lot things in life are initially 

hard until it becomes easy. 

  

What it requires to become a crorepati in 10 years? 

  

While there are many ways in which you can become a crorepati, for example: win 

a lottery, marry a wealthy spouse, print money, etc. Now, winning a lottery 

requires immense luck (which is not in your control) and no skills involved. 

Marrying a rich spouse may not be a sustainable option, and let’s not even touch 

the printing money part as guess what, it’s illegal. :) 

  

In this article, we will discuss how anyone can become a crorepati in 10 years with 

some basic financial knowledge, discipline and common sense. However, we 

will focus only on how to become a crorepati by saving and investing with a long-

term horizon. No need for you to depend on immense luck or doing something 

illegal. 

  

Now few questions you may ask. Why save? Why invest? How to invest? Where to 

invest? Calm down! Remember Patience is the key to Prosperity.  

 



 

3 | P a g e  
 

20/09/2020 

 

What will happen if you don’t invest? 

Before we jump on to why you should invest, let’s see what will happen if you don’t 

invest? 

Inflation: A Silent Killer 

 ‘’Hamare zamane mein ek litre doodh ka daam paanch rupaya hua karta tha (In 

our days,  milk used to be sold for Rs 5 / litre)’’ boasted grandpa.  

Grandma interrupted in between,’’muje yaad hai sirf 10 saal pehle doodh 20 rupaye 

litre mein milta tha, aur ab dekho ye mehengai, har naye din aasman choo rahi hai 

(I remember, only 10 years ago milk used to cost Rs. 20 / litre, and alas, this 

astronomical inflation nowadays!)’’ 

  

Now I’m sure you guys must have overheard or been part of a similar conversation 

in your living room at least once in your life. All of us know what inflation is, but let’s 

be honest, how many of us have seriously thought about how inflation is going to 

impact us over the coming 20 years? 

 

 

 

 

Suppose you have saved around ten lakhs in 2015 Let’s do some simple maths here. 

If we consider an average inflation of 7% over the next few years, let us see what 

today’s ten lakhs would be worth in the following table: 
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As you can see above, if you were to not invest and keep ten lakhs hidden in your 

cupboard, after 25 years, they would be only worth 1.6 lakhs in today’s terms. So in 

fact you would lose approx. 85% of your purchasing power.  

 

Now isn’t that scary! Pay attention guys, 20 years may look like an extended period, 

but trust me, you don’t want to keep your money lying down in the cupboard so that 

inflation would destroy it. 

  

As we learnt if you were not to invest your money, then you risk your money 

evaporating over a period. Thus, you must learn to save and invest your money.  

 

So you already got one reason to invest your money, which is to save it from a silent 

killer called inflation. Let’s discuss why you should invest in more detail. 
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Why should you invest? 

  

The most fundamental and essential question one should ask before doing 

anything in life is ‘Why’.  

 

So why should one invest at all in the first place? As we observed above, saving 

yourself from inflation is one reason.  

 

However, it’s not enough to meet your financial aspirations. You must grow your 

money so that even after fighting inflation you have excess money left to achieve 

your financial goals. 

  

To answer the question ‘why you should invest?’ In simple words, would be to make 

your money work for you.  

Now, wouldn’t it be great if your hard-earned money would also work to earn you 

more money? Won’t you be able to achieve those goals earlier? 

 I’m sure YES.  

  

We all know money doesn’t grow on trees. So if you are having questions such as 

How to invest? Where should you invest? How to grow money? etc., then you are at 

the right place and at the right time (It doesn’t matter what your age is). As 

promised, we will guide you. All your questions will be answered along the way. 

  

Importance of Savings and Investments 

  

You may ask why there is an emphasis on saving. If you have sufficient to pay for all 

things, you need in life, why should you worry about putting any money aside every 

month? There are a several reasons to start saving money. Different people save for 

various reasons, for e.g.:  for emergencies, for retirement, for buying a new car or 

other luxury, for education, etc. 
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As far as this course is concerned, we suggest you to start by keeping aside ten 

percent of your income each month for investments. Yes, we know it is going to 

be difficult, but just start, even 5% is a good starting point. Remember as the saying 

goes Penny saved is equal to Penny earned. 

  

Conclusion  

 

So folks that bright sunny morning of 20Sept 2030 can become your reality. The only 

tools you will need to make it a reality are discipline, long term horizon and some 

basic financial knowledge.  

We also learnt how inflation can eat up all your money if you don’t plan to invest your 

money.  

We also discovered the importance of saving and investments.  Now let us come to 

the vital question: How long will it take you to become a crorepati? 

  

 When to start investing? 

  

The simple answer to the question ‘when to start investing?’ is NOW! When you 

begin the journey of investing early, you give yourself a great advantage that only 

time can offer. Let us look at few benefits of early investing: 

 

● The earlier you start; you will be able to take more calculated risks. If 

something were to go wrong, you would have enough room to recover. While 

if you were to start late, you might not have the freedom to take calculated 

risks. 

● You will be way ahead of your peers as a lot of people start their 

financial planning relatively late in their life. 

● One of the advantages you will also have is an ability grasp the 

knowledge in your early learning years. It would become tough to learn if you 

were to start late. We are not saying it’s impossible, but still it becomes 

relatively tough. 
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Now you may ask what if it’s too late? It is never too late to start investing. It doesn’t 

matter what your age is right now, just start. However, don’t wait too long to start. 

As Confucius (great Chinese philosopher) said it correctly,  

  

‘’Best opportunity to plant a tree was 20 years ago, but the second best is 

NOW.’’ 

 

 Power of compounding 

Let me introduce you to the eighth wonder of the world, Power of compounding. 

Let’s assume in 2015, you are 25 years old and your dad gifted you 4 lakhs of 

rupees. And you decided to invest additional 4 lakh every year from your savings. 

Let us assume you can earn 20% p.a. Compounded return. Here we assume we 

are putting our money in a tax-free instrument. Let’s see in the chart below how 

your money will grow. 
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As you can see in the above table with only 20% compounded returns and 

adding four lakhs each year one can become crorepati within ten years. So, 

by the time you are 35 years old you can become an official Crorepati and by age 

50 you can have your net worth over 14 crore rupees.  

 

Now hold on guys, the real fun has not started yet. Let’s just add five more percent 

to the returns. Let’s assume you can compound your money at 25% p.a. in the 

following scenario.  
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As you can see by the age of 34 you can be a crorepati but did you notice 

something at the bottom of the chart beside the year 2039?  

By 2039, your net worth can become over 36 Crores. Can you see how the 

magic works the closer you are to the end?  Are you still not surprised?  

 

Let’s add five more percent and see what if you were to compound your money at 

30% p.a. for the coming 25 years.  

 

 

I must say here that the numbers speak louder than words. So, by the age 32 you 

can be a crorepati and guess what? Even after you become a crorepati, within 17 

years, by the time you will be 50 years old, you would have multiplied your money 

by a whopping 73 times!!! Now isn’t that amazing?  

What mere 5% addition can do to your wealth? Now that is the power of 

compounding.  
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Did you also notice how better off you would be the earlier you start?  

Let’s say you begin with the initial amount ‘x’ and add the same ‘x’ amount every 

year afterward. Following table will show you how much time it will take you to 

reach the sacred one crore mark with 20%, 25% and 30% compounded annual 

growth rates (CAGR). 

 

Initial Amount 1 lakh 2 lakhs 3 lakhs 4 lakhs 5 lakhs 

20 % CAGR 18 years 14 years 11 years 10 years 9 years 

25% CAGR 15 years 12 years 10 years 9 years 8 years 

30% CAGR 13 years 11 years 9 years 8 years 7 years 

 

Now you might be thinking ''alright, all this numbers and all are fine. But is it even 

practically possible to compound my money at 20%, 25% or 30% CAGR for such a 

prolonged period?’' You guys would know that banks or other traditional fixed-

income instruments may offer you 6-7% returns maximum. They would hardly beat 

inflation. So, what would generate such kind of returns? Wait for our next article! 
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How much money will you need to start? 

 

To answer the question, there is no fixed amount you need to begin with. Opposite 

to what you may think, investing is not only for people who have large sums of 

cash. You can get started with just a little bit of money as well.  

 

Do not wait or make an excuse that first you will accumulate ‘x’ amount of money 

and then you will start your investing. We saw what happens if you start late.  

 

So just start with whatever money you can. Over a period, you will notice that 

every penny will make a difference. 

 

From a lot of our clients we get this query repeatedly, ‘’I can only save Rs. 5000 per 

month, can I still invest from it?’’ Now the most beautiful thing about long-term 

investment is it doesn't matter when you start and how much you start with. 

 

‘’The most gorgeous thing about long-term investment is it doesn't matter 

when you start and how much you start with.’’ 

 

In this step of our journey, we saw how long it will take us to be a crorepati.  

We will have to use the power of compounding to fight the devil of inflation.  

With the power of compounding on our side and beating the devil of inflation, 

you can become a crorepati within ten years.  

 

No doubt the earlier you start, the better, but as they say Better late than never. 

So, folks, start as soon as possible and let the magic of compounding make 

you rich while you are asleep. 

_______________________________________________________________ 

Follow us on Twitter: https://twitter.com/stockifi_Invest 

Telegram: https://t.me/stockifi 

Reach out to us on WhatsApp: wa.me/918600056288 

https://twitter.com/stockifi_Invest
https://t.me/stockifi
https://t.co/V4suJIZN0k?amp=1

