
 

1 | P a g e  
 

18/10/2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

World’s Most Revered Investment  

Gurus & their Investing styles 

Part I 

 



 

2 | P a g e  
 

18/10/2020 

 

In this article, we will share stories and investment styles of four legendary investors.  

 

We will figure out a common theme and what made them one of the richest and 

successful investors on earth.  

 

1.Warren Buffett - Oracle of Omaha 

 

Known as the "Oracle of Omaha," Warren Buffett is an investment guru and one of the 

richest and most respected businessmen in the world. Warren Buffett was born on 

August 30, 1930, in Omaha, Nebraska. Warren often visited his father's stock brokerage 

shop as a child, and chalked in the share prices on the blackboard in the office. At the 

age of 11 years, he made his first investment. By the age of 13, Buffett was working as 

a paperboy. 

 

Buffett enrolled at the University of Pennsylvania at the age of 16 to study business. 

Buffett attended Columbia University for his advanced degree in 1956. Shortly after 

graduation, he formed the firm Buffett Partnership in his hometown of Omaha. His 

investment successes, particularly in buying undervalued companies whose stocks 

soon began to rise, made him incredibly wealthy and gained him the nickname, "Oracle 

of Omaha." 

 

Investment Style 

 

Warren Buffett's investing style of patience and value has consistently outperformed the 

market for over six decades.  

 

He believes that the business world is divided into a number of excellent businesses, 

but very few companies are worth investing available at reasonable price. A Large 

number of bad or mediocre businesses that are not attractive as long-term investments 

can be found easily. A lot of the time, most companies are not worth what they are 

selling for, but on rare occasions few excellent businesses are available at attractive 

prices. When he finds such opportunity, he buys confidently and sits tight on them for 

years. 

 

His style can be termed as a bargain hunters. As he searches for stocks that he believes 

are undervalued by the market, stocks that are valuable but not identified by the majority 

of other buyers. When discovers one, he jumps on to it. He is not really concerned with 

short term daily activities of the stock market at all. He says,’’ 

 

‘’All there is to investing is picking good stocks at good times and staying with 

them as long as they remain good companies." 
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2. Philip Fisher - Father of Growth Investing 

 

The career of Philip Fisher began in 1928 when he dropped out of his college to work 

as a securities analyst. He started his own money management business as Fisher & 

Company in 1931. He managed the company's affairs until his retirement in 1999 at the 

age of 91 and made his clients extraordinary investment gains.  

 

Philip Fisher is considered as one of the most influential investors of all time. His 

investment philosophies, recorded in his investment book, "Common Stocks and 

Uncommon Profits" (1958) are still applicable today and are extensively studied and 

applied by investment professionals.  

 

He focused on buying innovative business led by research and development. He 

followed long-term investing, and desired to buy great companies at reasonable prices.  

 

Investment Style 

 

Fisher achieved an excellent record during his career of money management by 

investing in high-quality growth businesses, and he held them for the long term. He 

believed quality is far superior to quantity. He says,’’ 

 

"I don't want a lot of good investments; I want a few outstanding ones." 

 

He believed stock prices are a function of two core things: management's qualities and 

the attributes of the business.  

 

Essential qualities for management included honesty, conservative accounting, 

openness and good long-term outlook, excellent financial controls, etc.  

 

While chief business characteristics would include a growth direction, high-profit 

margins, high return on capital, a commitment to research and development, leading 

industry position and intellectual property. 

 

Philip Fisher searched far and wide for information on a company from all the 

stakeholders including customers, suppliers, ex-employees, and competitors.  

 

He called this “scuttlebutt," approach of investing. He was excellent at networking and 

used all the contacts he could, to gather information on the business. He acknowledged 

this method of researching a company to be very helpful.  
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3. Peter Lynch  

 

Lynch graduated from Boston College in 1965 with a degree in finance. He worked for 

Fidelity Investments as an investment analyst, eventually becoming the firm's director 

of research. He was promoted manager of the little known Magellan Fund in 1977 and 

achieved historic portfolio results in the following years until his retirement in 1990.  

 

Investment Style 

 

Peter Lynch adapted to several kind of investment style. He believes the best strategy 

is to have no rigid plan. His small checklist that he shared in his book "One up on Wall 

Street" covers his core investment philosophy. 

 

● Know what you own. 

● It's pointless to predict the economy and interest rates. 

● Good management is very important 

● Be flexible and humble, and learn from mistakes. 

● Before you make a purchase, you should be able to explain the reason 

you're buying that business 

 

In picking stocks, Lynch only buys what he knows or could simply understand. He shut 

out market noise and only invests for the long run and pays little attention to short-term 

market fluctuations.  

 

He is also famous for writing several books including, "One Up On Wall Street" (1989) 

and "Beating The Street" (1993), which are widely regarded to be a must reading for 

any aspiring investor. 

 

Some of his famous Quotes are: 

 

‘’Go for a business that any idiot can run – because sooner or later, any idiot is 

probably going to run it." 

 

 

‘’Investing without research is like playing stud poker(blind Teen Patti) and never 

looking at the cards." 
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4. Rakesh Jhunjhunwala  

 

Rakesh Jhunjhunwala is the legendary investor who is known as the Warren Buffet of 

India. Rakesh Jhunjhunwala was born on 5th July 1960. His father was involved in 

stocks and used to talk about the stock market with his friends. As a child, he would 

listen to them keenly. Once he asked his father why the price fluctuate. He was told to 

check the news as it makes the price fluctuate. This was his first lesson of stocks market. 

Rakesh took up chartered accountancy and completed his CA in 1985. He started his 

career in 1985 when the BSE Sensex was at mere 150.  

 

Investment Style 

 

He invests in companies with a sound business model, it's growth potential, and its 

potential for longevity. He factors in heavily the 'competitive ability', 'scalability' and 

'management quality' of the enterprise. The 'entrepreneur’ or the key person in the 

management, is what makes a difference in the fate of the company and in turn the 

stock price. According to him, believing in the vision and the beliefs of the management 

and doing a thorough margin of the safety check are the critical success factors for an 

investor. 

 

Rakesh Jhunjhunwala believes in the power of mistakes. He says ‘’it’s the mistakes 

that made me learn and become a better investor. ‘’ and “If you don’t believe the 

markets are supreme, you will never admit that it was your mistake. If you don’t 

admit that it is your mistake, you will never learn.’’    

 

 

Common Thread: 

 

We learned about four legends of the stock market in this chapter. Did you notice 

something common in all their investment styles? Let us discuss few similarities which 

we find in their investment style: 

 

1. Focus on Quality of Management: 

 

One thing all of them share is that they invest in companies with sound management. 

Now isn’t it common sense, who would want to partner with a thief? They emphasize on 

doing a background check on the management of companies you are interested to 

invest your hard-earned money in. Warren says this in a simple quote: 

 

‘’When a management with a reputation for brilliance tackles a business with a 

reputation for bad economics, it is the reputation of the business that remains 

intact.’’ 
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2. Know your circle of competence: 

 

It can be observed in every success story across the world. If you were to read about 

an expert in any field, may it be sports or investing, you will find them staying inside of 

their circle of competence. They only invest in things that they understand. For example, 

Warren Buffet never invested in an IT company. He believes that One must know what 

they are doing and keep on improving their skills. As he once said, 

 

 ‘’Risk comes from not knowing what you are doing.’’ 

 

3. Buy right and Sit tight 

 

Another crucial thing that can be observed is their long term horizon towards investing 

in a company. They rarely indulged in short term speculation or trading. They might 

have done few short-term trades, but they took calculated risk. You might hear even 

Rakesh jhunjhunwala does trading. But you must also know he only invests 1% of his 

portfolio in such activities. One thing is clear that supreme wealth creation happens 

when you buy right and sit tight over a period. One of the most famous quotes of Buffett 

goes like this: 

 

“Only buy something that you’d be perfectly happy to hold if the market shut 

down for ten years.” 

 

 

 

 


